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INDEPENDENT AUDITORS’ REPORT

Board of Trustees
Hamline University of Minnesota
St. Paul, Minnesota

Report on the Audit of the Financial Statements
Opinion
We have audited the accompanying financial statements of Hamline University of Minnesota, which

comprise the balance sheets as of June 30, 2022 and 2021, and the related statements of activities and
cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Hamline University of Minnesota, as of June 30, 2022 and 2021, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Hamline University of
Minnesota and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Hamline University of
Minnesota’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

CLAglobal.com/disclaimer

@)



Board of Trustees
Hamline University of Minnesota

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards
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Board of Trustees
Hamline University of Minnesota

Supplementary Information

Our audit was conducted for the purpose of forming opinion on the financial statements as a whole. The
financial responsibility ratio supplemental schedule and the accompanying schedule of expenditures of
federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards is presented
for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with GAAS. In our opinion, the financial
responsibility ratio supplemental schedule and the accompanying schedule of expenditures of federal
awards is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 28, 2022, on our consideration of Hamline University of Minnesota’'s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Hamline University of Minnesota'’s internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Hamline University of Minnesota’'s
internal control over financial reporting and compliance.

CliftonLarsonAllen LLP

Minneapolis, Minnesota
October 28, 2022
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HAMLINE UNIVERSITY OF MINNESOTA
STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2022 AND 2021

2022
Without Donor With Donor
Restrictions Restrictions Total
OPERATING ACTIVITIES
REVENUE
Tuition and Fees, Net of Discount of $40,926,950
in 2022 and $40,783,222 in 2021 $ 48,956,814 $ - $ 48,956,814
Government Grants 10,823,860 - 10,823,860
Contributions 851,047 2,760,772 3,611,819
Investment Income, Net 351,145 (244,623) 106,522
Sale and Services of Educational Activities 776,754 14,346 791,100
Other Sources 2,350,566 74,669 2,425,235
Auxiliary Enterprises 6,252,396 - 6,252,396
Subtotal Revenue 21,405,768 2,605,164 24,010,932
Appropriation of Endowment Assets for Expenditure 1,152,756 3,676,379 4,829,135
Net Assets Released from Restrictions 4,358,552 (4,358,552) -
Total Operating Revenue and Other Additions 75,873,890 1,922,991 77,796,881
EXPENSES
Instruction 23,771,370 - 23,771,370
Academic Support 8,559,942 - 8,559,942
Research 51,937 - 51,937
Public Service 1,683,302 - 1,683,302
Student Services 18,497,741 - 18,497,741
Institutional Support 11,074,107 - 11,074,107
Auxiliary Enterprises 11,150,937 - 11,150,937
Total Expenses 74,789,336 - 74,789,336
CHANGE IN NET ASSETS FROM OPERATING ACTIVITIES 1,084,554 1,922,991 3,007,545
NONOPERATING ACTIVITIES
Contributions 128,185 3,234,046 3,362,231
Net Investment Return 315,255 (19,775,228) (19,459,973)
Appropriation of Endowment Assets for Expenditure (4,829,135) - (4,829,135)
Change in Value of Split-Interest Agreements - (251,861) (251,861)
Net Assets Released from Restrictions 534,719 (534,719) -
Debt Prepayment Penalty - - -
Board Designated Unrestricted Spending (144,391) - (144,391)
Total Nonoperating Activities (3,995,367) (17,327,762) (21,323,129)
CHANGE IN NET ASSETS (2,910,813) (15,404,771) (18,315,584)
Net Assets - Beginning of Year 73,895,505 123,635,573 197,531,078
NET ASSETS - END OF YEAR $ 70,984,692 $ 108,230,802 $ 179,215,494

See accompanying Notes to Financial Statements.

®)



HAMLINE UNIVERSITY OF MINNESOTA



HAMLINE UNIVERSITY OF MINNESOTA
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2022 AND 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ (18,315,584) $ 32,034,236
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:

Depreciation, Loss on Disposal of Assets, and Lease Amortization 5,062,033 5,411,119
Prepaid Cloud-Based Software Amortization 1,103,113 708,303
Net Realized and Unrealized (Gain) Loss on Investments 19,781,550 (30,166,706)
Contributions Restricted for Long-Term Investment (3,540,839) (2,948,861)
Adjustment of Actuarial Liability for Annuities Payable 77,248 53,206
Change in Value of Beneficial Interest in Trusts 285,716 (225,511)
(Increase) Decrease in Assets:
Accounts Receivable 640,190 1,323,513
Prepaid Expenses and Other Assets (953,697) (1,724,085)
Contributions Receivable 1,516,210 4,010,088
Student Loans Receivable 595,880 823,901
Right of Use Asset (299) (1,634)
Increase (Decrease) in Liabilities:
Accounts Payable and Accrued Expenses 1,373,769 951,000
Deposits and Deferred Revenue (557,457)

See accompanying Notes to Financial Statements.
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NOTE 1

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Hamline University of Minnesota (University) is a nationally ranked university serving nearly
3,400 students in its three schools: College of Liberal Arts, School of Education, and
School of Business.

The University offers undergraduate, masters, doctorate, and professional degrees, as well
as certificate and continuing studies programs. Founded in 1854, Hamline University of
Minnesota was the first institution of higher learning in Minnesota.

During the past 167 years, the University has established a national reputation for academic
quality, as well as providing students with personal attention and exceptional experiences. It
is one of only 290 Phi Beta Kappa institutions in the United States. In the Best Regional
Universities category, U.S. News and World Report ranks Hamline one of the top-ranked
Minnesota universities for the past 20 consecutive years. LendEdu.com named Hamline
University of Minnesota a “Most Affordable School for Incoming Freshmen with Financial
Need”.

Hamline University of Minnesota is recognized as a diverse, learning-centered university
that is rooted in a tradition of liberal education; dynamic, and actively inclusive; locally
engaged and globally connected; and invested in the personal and professional growth of its
employees and students. The University has a strong tradition of excellence in teaching,
research, and scholarship. Among its longstanding values are commitments to rigorous
academics; creation, dissemination, and practical application of knowledge; multicultural
competencies; the development and education of the whole person; and an ethic of social
justice and civic responsibility.

Located in the vibrant Twin Cities of Saint Paul and Minneapolis, Minnesota, Hamline is
affiliated with the United Methodist Church. Its main campus in St. Paul is known for its
central location, historic buildings, and beautiful gardens.

Basis of Presentation

The accompanying financial statements of the University have been prepared on an accrual
basis in accordance with accounting principles generally accepted in the United States of
America.

Net assets and revenue, expenses, gains, and losses are classified based on the existence
or absence of donor-imposed restrictions. Net assets of the University and changes therein
are classified as follows:

Net Assets Without Donor Restriction — Net assets that are not subject to donor-imposed

restrictions. Net assets may be designated for specific purposes by action of the board
of trustees.

®)



NOTE 1

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

Net Assets With Donor Restrictions — Net assets whose use by the University is subject
to donor-imposed restrictions that can be fulfilled by actions of the University pursuant to
those restrictions or that expire by the passage of time. Net assets may be subject to
donor-imposed restrictions that they be maintained permanently by the University but
permit the University to use or expend part or all of the income derived from the donated
assets for either specified or unspecified purposes.

Revenues are reported as increases in net assets without donor restrictions unless use of
the related assets is limited by donor-imposed restrictions. Net assets with donor restrictions
which are met in the current period are reclassified to net assets without donor restriction
and reported as net assets released from restrictions. Expenses are reported as decreases
in net assets without donor restriction.

Contributions, including unconditional promises to give, are recognized as revenue in the
period received. Conditional promises to give are not recognized until the conditions on
which they depend are substantially met. Contributions of assets other than cash are
recorded at their estimated fair value. Contributions to be received after one year are
discounted at an appropriate discount rate commensurate with the risks involved.
Amortization of discounts is recorded as additional contribution revenue in accordance with
donor-imposed restrictions, if any, on the contributions. An allowance for uncollectible
contributions receivable is provided based upon management’s judgment, including such
factors as prior collection history, type of contribution, and nature of fund-raising activity.

Cash and Cash Equivalents

Cash and cash equivalents include interest-bearing money market accounts and short-term
investments with an original maturity of less than three months except those held for
investment purposes.

Restricted Cash

The provisions of the University’s long-term financing agreements require it to maintain a
certain amount of its cash and cash equivalents in reserve funds, which are subject to
restrictions on the disbursement of such funds. Accordingly, such amounts are reported
separately from cash and cash equivalents in the balance sheets. Restricted cash also
consists of cash and cash equivalents from the investments held by the University under
split-interest agreements and bond escrow accounts.

Concentrations

The University maintains its operating cash balances with high credit quality financial
institutions. At times, the amounts on deposit may exceed the Federal Deposit Insurance
Corporation limit.

©)






NOTE 1

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property, Plant, and Equipment (Continued)

Depreciation is computed monthly on the straight-line method over the estimated useful
lives of the assets as follows:

Buildings 20to 75 Years
Land Improvements 10 to 20 Years
Building Improvements 20 Years
Equipment 3to 20 Years
Library Materials 15 Years

Expenditures for new construction, major renewals and replacements, and equipment over
$2,500 are capitalized.

Collections

The University’s collections, which were acquired through purchases and contributions since
the University’s inception, are not recognized as assets on the balance sheet. Purchases of
collection items are recorded as decreases in net assets without donor restriction in the year
in which the items are acquired or as donor-restricted net assets if the assets used to
purchase the items are restricted by donors. Contributed collection items are not reflected
on the financial statements. The University’s practice is not to deaccession any items from
the collection.

The University’s collections are made up of pottery, prints, musical instruments, and
paintings that are held for educational and performance purposes. Each of the items are
cataloged, preserved, and cared for, and activities verifying their existence and assessing
their condition are performed continuously.

Deferred Revenue

Deferred revenue represents students’ tuition, fees, conference revenues, and housing
revenues billed or received in advance for the summer term and other University programs.

Loans Refundable to Government

Expenditures under government contracts are subject to review by the granting authority. To
the extent, if any, that such a review reduces expenditures allowable under these contracts,
the University will record such disallowance at the time the determination is made.

Leases

The University determines if an arrangement is a lease at inception. Operating and financing
leases are included in right-of-use (ROU) assets in the balance sheets. Note 10 discloses
the breakout between operating and financing for the ROU asset and lease liability.

ROU assets represent the University’s right to use an underlying asset for the lease term
and lease liabilities represent the University’s obligation to make lease payments arising
from the lease. ROU assets and liabilities are recognized at commencement date based on
the present value of lease payments over the lease term.

(11)






HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Asset Classification (Continued)

The remaining portion of the donor-restricted endowment fund that is not classified in net
assets with donor restriction invested in perpetuity as net assets with donor restriction
invested for a purpose until those amounts are appropriated for expenditure by the
University in a manner consistent with the standard of prudence prescribed by UPMIFA. In
accordance with UPMIFA, the University considers the following factors in making a
determination to appropriate or accumulate donor-restricted funds:

(1) The duration and preservation of the fund

(2) The purposes of the University and the donor-restricted fund

(3) General economic conditions

(4) The possible effects of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the University

(7) The investment policies of the University

Revenue from Academic Programs
For both the campus and online programs, tuition and fee revenue is recognized in the fiscal

(13)



NOTE 1

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred Revenue (Continued)

Revenue Cash
Balance at Recognized Received in Balance at
June 30, Refunds included in June Advance of June 30,
2020 Issued 30, 2021 balance Performance 2021
Deposits $ 250,678 % - 0% 7,316,282 $7,304,162 $ 238,558
Deferred Programs Revenue 378,540 - 227,706 85,587 236,421
Deferred Summer Revenue
and Study Abroad Program 1,898,851 - 2,520,390 2,465,254 1,843,715
Total Deferred Revenue $2528,069 $ -3 10,064,378 $ 9,855,003 $2,318,694

The balance of deferred revenue at June 30, 2022, less any refunds, will be recognized as
revenue over the academic term as services are rendered. The University applies the
practical expedient in paragraph 606-10-50-14 and does not disclose information about
remaining performance obligations that have original expected durations of one year or less.

Accounts Receivable (Student)

Accounts receivable represents payments not yet received for academic terms already
completed. The following table depicts activities for accounts receivable related to tuition,
fees, and auxiliary services:

2022 2021
Student Accounts Receivable - Beginning of the Year $ 3,606,362 $ 3,893,838
Payments Made (645,441,964) (329,728,326)
Charges for Tuition and Fees 644,570,595 329,341,622
Change in Allowance and Write Offs 416,519 99,228
Student Accounts Receivable - End of the Year $ 3,151512 $ 3,606,362

Grants from Governmental Agencies

Conditional government grants and contracts are recorded as revenue when earned.
Revenue is earned when eligible expenditures, as defined in each contract, are made.
Funds received but not yet earned are shown as deferred revenue. Expenditures under
government contracts are subject to review by the granting authority. To the extent, if any,
that such a review reduces expenditures allowable under these contracts, Hamline
University of Minnesota will record such disallowance at the time the final assessment is
made. A portion of the University’s revenue is derived from cost reimbursable federal and
state contracts and grants, which are conditioned upon certain performance requirements
and/ or the incurrence of allowable qualifying expenses. Amounts received are recognized
as revenue when the University has incurred expenditures in compliance with specific

(14)



NOTE 1

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Grants from Governmental Agencies (Continued)

Due to COVID-19, the Federal Government passed the Coronavirus Aid, Relief, and
Economic Security (CARES) Act on March 27, 2020 which included funding for the Higher
Education Emergency Relief Fund (HEERF). These funds were awarded to institutions of
higher education in two equal allotments; institutional aid to provide support for pivoting
instruction to online delivery or reimbursement of refunds, and a student portion to provide
emergency financial aid grants to students. For the year ended June 30, 2021, the
University received additional allocations of $4,770,714 for the student portion and
$6,135,095 for the institutional portion from the Coronavirus Response and Relief
Supplemental Appropriations Act, 2021 (CRSSA) and the American Rescue Plan (ARP). As
of June 30, 2021, the University had recognized $1,340,000 related to lost revenue and had
expended an additional $457,912 on qualifying expenditures, as well as, the University had
expended $1,500,600 related to emergency student grants that is included in Student
Services expense on the statement of activities. For the year ended June 30, 2022, the
University expended the remaining $3,485,269 of the student portion on emergency student
grants that is included in the Student Services on the statement activities. The University
also expended the remaining $4,795,024 of the institutional portion. $4,790,785 was related
to lost revenue and $4,310 was expended with qualifying expenditures. As of June 30, 2022,
all HEERF dollars have been expended.

Fair Value Measurement

The University follows the provisions of Fair Value Measurements, which defines fair value
as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date and establishes a
framework for measuring fair value. Fair Value Measurements established a three-level
hierarchy for fair value measurements based upon the transparency of inputs to the
valuation of the asset or liability as of the measurement date. Fair Value Measurements
expanded disclosures about instruments measured at fair value. Fair Value Measurements
applied to other accounting pronouncements that require or permit fair value measurements
and, accordingly, Fair Value Measurements does not require any new fair value
measurements.

As noted above, Fair Value Measurements establishes a three-level valuation hierarchy for
disclosure of fair value measurements. The valuation hierarchy is based upon the
transparency of inputs to the valuation of an asset or liability as of the measurement date.
The three levels are defined as follows:

Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly or indirectly. This includes quoted prices or similar assets
or liabilities in active markets, quoted prices for identical or similar assets or liabilities in
markets that are not active, inputs other than quoted prices that are observable for the
asset or liability, or inputs that are derived principally from or corroborated by observable
market data.

(15)



NOTE 1

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value Measurement (Continued)

Level 3 — Inputs are unobservable for the asset or liability. Unobservable inputs reflect
the reporting entity’s own assumptions about the assumptions that market participants
would use in pricing the asset or liability developed based on the best information
available in the circumstances.

A financial instrument’'s categorization within the valuation hierarchy is based upon the
lowest level of input that is significant to the fair value measurement.

Advertising Expense

Advertising expenses are expensed as incurred. Non-professional fee overhead advertising
expense for the years ended June 30, 2022 and 2021 was $442,654 and $278,698
respectively.

(16)



NOTE 1

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measure of Operations (Continued)

The measure of operations excludes support for nonoperating activities including investment
returns in excess of amounts allocated to support current operations, changes in the market
value of trusts held by others and other changes in split-interest agreements, and private
gifts restricted for long-term investment and capital projects.

Changes in Nonoperating Net Assets

Certain items are listed below the Change in Operating Net Assets after Transfers and
before the Change in Net Assets. These items have been deemed nonoperating or unusual
transactions and thus are not considered part of the change in operating net assets. The

(17
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HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTES5 FAIR VALUE MEASUREMENTS (CONTINUED)

The totals do not include certain amounts as they are not measured on a recurring basis at
fair value. The table below reconciles total University investments:

2022 2021
Total Investments $ 117,113,531 $ 138,130,998
Investments Not Measured at Fair Value on a
Recurring Basis:
Cash and Cash Equivalents (1,470,551) (2,280,609)
Cash Surrender Value of Life Insurance Policies (37,362)

(21)



HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTES5 FAIR VALUE MEASUREMENTS (CONTINUED)

Level 3 Assets (Continued)

Principal
Fair Value Valuation Unobservable Range
Instrument 2022 2021 Technique Inputs (Weighted Average)
- 0,
Beneficial Interest in $2,258,215 $2,543,992 Fair Value of Trust Time Period of N/A - 6.00%
3.86%
Trusts Investments Trust

The University values certain investment holdings at fair value using their net asset value
and has the ability to redeem its investment with the investee at net asset value per share
(or its equivalent) at the measurement date.

Net Asset Value

Fair value measurements of investments that calculate net asset value per Share (or its
equivalent) as of June 30, 2022:

Redemption Redemption
Net Asset Unfunded Frequency Notice
Value Commitments (if Currently Eligible) Period
Equity Collective Funds $ 52525411 $ - Monthly/Annually 2 - 60 Days
Fixed Income Collective Funds 30,002,904 - Monthly/Annually 2 - 60 Days
Equity Long/Short Fund of Funds 13,178,774 - Annually 75 Days
Private Equity 744,638 502,467 Not Available Not Available

(22)



NOTE 5

NOTE 6

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

FAIR VALUE MEASUREMENTS (CONTINUED)

Net Asset Value (Continued)

Fixed Income Collective Funds includes investments in fixed income securities and
derivative securities. The fair value of the investment in this category is based on quoted
market prices for the underlying securities which comprise the net asset value of the
collective fund. The funds provide full disclosure of the underlying holdings, whereby the
University is able to verify its account balances.

Equity Long/Short Fund of Funds is invested primarily in long/short equity managers. The
fair value of the fund of funds in this category has been estimated using the net asset value
of the investments.

Private equity funds include funds that make investments directly into private companies or
conduct buyouts of public companies that result in a delisting of public equity. Redemption is
not available and these investments are held for long-term purposes.

Real Estate Funds include mutual funds that primarily focus on investing in securities
offered by public real estate companies. Redemption is not available and these investments
are held for long-term purposes.

INVESTMENT INCOME

The following schedule summarizes the investment return and its classification in the
statements of activities:

2022 2021
Dividend and Interest $ 777,151 $ 1,771,955
Advisory Fees (700,197) (544,471)
Net Realized and Unrealized Gains (Losses) (19,781,550) 30,166,706
Gain (Loss) on Assets Held for Investment (19,704,596) 31,394,190
Investment Income on Short-Term Investments 342,619 502,218
Total Net Gain (Loss) on Investments (19,361,977) 31,896,408
Investment Gain Designated for Current Operations 97,996 521,061
Investment Gain in Excess of Amount
Designated for Current Operations $ (19,459,973) $ 31,375,347

(23)



NOTE 7

NOTE 8

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

PROPERTY, PLANT, AND EQUIPMENT

Property, plant, and equipment consist of the following at June 30:

2022 2021
Land $ 3028079 § 3028079
Land Improvements 9,436,370 9,355,308
Buildings and Building Improvements 153,788,474 153,311,702
Equipment 37,620,030 36,629,859
Academic Collection 11,778,902 11,482,722
Property, Plant, and Equipment 215,651,855 213,807,670
Less: Accumulated Depreciation (133,484,366) (128,731,266)
Subtotal Property, Plant, and Equipment,
Net of Accumulated Depreciation 82,167,489 85,076,404
Construction in Process 6,650,538 276,900
Total $ 88,818,027 $ 85,353,304

Total depreciation expense was $5,101,190 and $5,351,878 for the years ended June 30,
2022 and 2021, respectively.

SPLIT-INTEREST AGREEMENTS

The University has arrangements with donors classified as charitable remainder trusts,
perpetual trusts, charitable annuity trusts, and charitable gift annuities. In general, under
these arrangements, the University receives a gift from a donor in which it has a remainder
interest and agrees to pay the donor-stipulated amounts over the life of the donor. The
arrangement may cover one or more lives.

The University invests and administers the related assets and makes distributions to the
beneficiaries as required. When the agreement reaches the end of its term, remaining
assets are retained by the University as without donor restriction or with donor restriction net
assets or, in some instances, distributed to third-party beneficiaries.

When a split interest gift is received, it is recorded as a partial gift and a partial liability. The
liability is calculated based on an actuarial calculation of the present value of future
distributions to the donor and the remaining amount of the initial receipts is retained for the
benefit of the University or third-party beneficiaries.

The actuarial liability is adjusted annually using actuarial tables appropriate for the type of
arrangement, number of lives covered, and age and gender characteristics of the donor.
The University used an interest rate of 6% at June 30, 2022 and 2021, in making the
calculation.

Investments held by the University under split-interest agreements totaled $709,974 and
$967,358 at June 30, 2022 and 2021, respectively.

(24)



HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 8 SPLIT-INTEREST AGREEMENTS (CONTINUED)

(25)



NOTE 9

NOTE 10

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

LONG-TERM DEBT (CONTINUED)

As of June 30, 2022, future debt service requirements (principal payments), excluding
impact of bond premium and discount, on all long-term borrowings are summarized as
follows:

Scheduled
Payment
Year Ending June 30, Amount

2023 $ 1,660,000
2024 1,725,000
2025 1,795,000
2026 1,860,000
2027 1,925,000
Thereafter 31,695,000
Total Long-Term Debt $ 40,660,000

Total interest expense and amortization on debt was $1,732,035 and $1,865,471 for the
years ended June 30, 2022 and 2021, respectively. Included in those amounts is -$112,899
and -$109,938 of bond issuance net of bond premium amortization for the years ended
June 30, 2022 and 2021, respectively. The amount of bond issuance net of bond
amortization for the year ended June 30, 2021 included the remaining bond issuance cost of
$79,949 and prepayment penalties of $129,988 of Series 2017A.

LEASES

The University entered into various lease agreements for equipment and office space.
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NOTE 10

NOTE 11

NOTE 12

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

LEASES (CONTINUED)

2022 2021

Lease Cost:

Finance Lease Cost: $210,811 $ 210,811
Amortization of Right-of-Use Assets 59,240 59,240
Interest on Lease Liabilities 2,371 1,036

Operating Lease Cost 4,799,096 4,384,567

Sublease Income (470,840) (462,451)

Total Lease Cost 4,600,678 4,193,203

Other Information:

Operating Cash Flows from Financing Leases 61,611 60,276

Operating Cash Flows from Operating Leases 1,393,144 1,455,769

Financing Cash Flows from Financing Leases 61,910 61,910

Right-of-Use Asset Obtained in Exchange for New
Financing Lease Liabilities - 210,811

Right-of-Use Asset Obtained in Exchange for New
Operating Lease Liabilities 414,529 4,384,567

Weighted-Average Remaining Lease Term - Financing Lease 3.32 2.44

Weighted-Average Remaining Lease Term - Operating Lease 2.78 3.02

Weighted-Average Discount Rate - Financing Leases 2.23% 2.23%

Weighted-Average Discount Rate - Operating Leases 2.23% 2.23%

LINE OF CREDIT

The University has an unsecured line of credit totaling $7,000,000 with a bank. Interest is
payable monthly at 2.07% plus the one-month London Interbank Offered Rate (LIBOR) rate
in 2022 and 2021. Principal is repayable on May 17, 2023, which is the expiration date of
the agreement. At June 30, 2022 and 2021, the University had no borrowings under this
agreement. The interest rate on this line of credit was 2.21% at June 30, 2022 and 2.17% at
June 30, 2021.

The University also has an unsecured revolving line of credit totaling $3,000,000 with
another bank. Interest is payable quarterly at 2.0% plus LIBOR. Principal is repayable on
July 5, 2023, which is the expiration date of the agreement. At June 30, 2022 and 2021, the
University had no borrowings under this agreement.

ENDOWMENT

The University has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding while seeking to maintain the purchasing
power of endowment assets. Under this policy approved by the board of trustees, the
endowment assets are invested in a manner that is intended to achieve an annualized total
return after investment management fees of 5.5% net of inflation. Actual returns in any given
year may vary from this amount.
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HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 12 ENDOWMENT (CONTINUED)

It is the policy of the board to spend 4.5% of the rolling three-year market value of the
Endowment assets. At its discretion the board may change the targeted spending rate in
any one year to achieve the strategic objectives of the University. During fiscal 2022 and
2021, the University endowment appropriation designated for current operations was
$4,829,135 and $4,360,439, respectively.

From time-to-time, the fair value of endowment funds associated with individual donor-
restricted endowment funds may fall below the level the University is required to retain as a
fund of perpetual duration pursuant to donor stipulation or UPMIFA. As of June 30, 2022,
funds with original gift values of $4,811,221 and fair values of $4,276,502, and deficiencies of
$534,719 were reported in net assets with donor restrictions. As of June 30, 2021, there were
no funds with deficiencies. Deficiencies result from unfavorable market fluctuations that
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HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 13 RESTRICTIONS AND LIMITATION ON NET ASSET BALANCES

The board has designated $21,601,144 and $25,984,583 of net assets without donor

restriction as funds functioning as endowment as of June 30, 2022 and 2021, respectively.

Net asset with donor restriction are available for the following purposes as of June 30:

2022 2021
Donor-Restricted Net Assets not invested in Perpetuity:
Program Support 9,940,682 7,772,569
Physical Plant Acquisition 217,574 795,792
Accumulated Earnings from Endowment Funds -

Subject to Donor Restrictions 19,178,518 38,419,527
Underwater Endowment (534,719) -
Split-Interest Agreements 207,390 262,425

Total Donor-Restricted Net Assets not
Invested in Perpetuity 29,009,445 47,250,313
Donor-Restricted Net Assets Invested in Perpetuity:
Endowment 76,975,880 73,684,692
Split-Interest Agreements 2,202,933 2,658,024
Gifts Designated for Student Loans 42,544 42 544
Total Donor-Restricted Net Assets
Invested in Perpetuity 79,221,357 76,385,260

Total Net Assets with Donor Restrictions $ 108,230,802 $ 123,635,573

Net assets were released from donor restriction as expenses were incurred satisfying the
with donor restriction purposes or by the passage of time or the occurrence of other events
specified by donors as follows for the years ended June 30:

2022 2021
Operating:
Scholarship Support 2,305,847 2,175,833
Other Instructional Support 2,052,705 412,905
Total Operating Net Assets Released from
Restriction 4,358,552 2,588,738
Total Net Assets Released from Restriction 4,358,552 2,588,738

(29)




HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 14 EXPENSES BY FUNCTION AND NATURAL CLASSIFICATION

The University reports expenditures in categories reflecting core operational objectives for
higher education as defined by Integrated Postsecondary Education Data System (IPEDS).
During the year expenses are directly coded to program activities (instruction, research,
academic support, student services, and auxiliary enterprises) or support services
(institutional services, which includes fundraising). Expenses which are not directly
identifiable by program or support service including operation and maintenance of plant
expenses are allocated based on depreciation expense, interest expense is allocated based
on the programs and/or supporting functions that directly benefit from the related debt
issuance.

Expenses are categorized as a functional expense as follows:

Instruction includes the instruction expenses of the undergraduate college, schools,
departments, and other instructional divisions of the University.

Academic _Support represents support services that are an integral part of the
University’s primary mission of instruction and includes expenses for libraries, galleries,
audio/visual services, academic development, academic computing support, course and
curriculum development, and academic administration.

Research is related to activities specifically organized to produce research outcomes
and either commissioned by an agency external to the institution or separately budgeted
by an organizational unit within the University.

Public Service is specifically for public service and for activities established primarily to
provide noninstructional services beneficial to groups external to the institution and
includes expenses for the Wesley Center and the Mediation Center.

Student Services includes such expenses as admissions, financial aid administration,
registrar activities and activities whose primary purpose is to contribute to students’
emotional and physical well-being and to their intellectual, cultural, and social
development outside the context of the formal instructional program.

Institutional Support reflects the day-to-day operational support of the University and
includes expenses for general administrative services, executive direction and planning,
legal and fiscal operations, administrative computing support, communications, and
development.

Auxiliary Enterprises is essentially the self-supporting operations of the University that
exist to furnish a service to students, faculty, or staff, and that charge a fee that is
directly related to, although not necessarily equal to, the cost of the service. Examples
are residence halls, food services, student health services, and bookstores.
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HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 14 EXPENSES BY FUNCTION AND NATURAL CLASSIFICATION (CONTINUED)

All expense categories, except Institutional Support, are considered Program Service
expenses. Expenses associated with the operation and maintenance of plant, depreciation
and interest expense are allocated across all functional expense categories as follows:

x Depreciation expense for buildings and equipment are allocated based on the use of
the building.

x Plant Operation and Maintenance expenses for the administration, supervision,
operation, maintenance, preservation, and protection of the University’s physical plant
follow depreciation allocations.

X Interest Expense follows the depreciation allocations.
Program activities reflect the major activities of the institution for instruction, research,
academic support, student services, and auxiliary enterprises. Support activities include

institutional support and fundraising.

Expenses reported by function on the statement of activities and changes in net assets are
summarized by natural classification for the year ended June 30, 2022:

Support Activities
Program Institutional
Activities Support Fundraising Total
Salaries and Wages (Incl. Students) $ 22,833,751 $ 4,485,339 $ 820,553 $ 28,139,643
Employee Benefits 5,946,488 953,524 197,719 7,097,731
Professional Services 4,386,440 245,531 16,463 4,648,434
Dining Service 2,097,780 - - 2,097,780
Advertising and Promotion 1,536,640 401,988 62,268 2,000,896
Office Expenses 3,530,608 414,444 67,620 4,012,672
General, Program, Other Expense 5,006,798 1,613,718 84,953 6,705,469
Travel 1,408,439 170,597 15,424 1,594,460
Information Technology 2,849,927 546,701 14,643 3,411,271
Facility Overhead Expense 6,672,489 497,063 11,875 7,181,427
Interest 1,628,608 95,600 10,199 1,734,407
Depreciation and Amortization 5,817,261 313,771 34,114 6,165,146
Total Expenses $ 63,715229 $ 9,738276 _$ 1335831 _$ 74,789,336
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JUNE 30, 2022 AND 2021

NOTE 14 EXPENSES BY FUNCTION AND NATURAL CLASSIFICATION (CONTINUED)

Expenses reported by function on the statement of activities and changes in net assets are
summarized by natural classification for the year ended June 30, 2021

Program Institutional

Activities Support Fundraising Total
Salaries and Wages (Incl. Students) $ 23,217,306 $ 5347129 $ 809,054 $ 29,373,489
Employee Benefits 6,815,377
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HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 15 LIQUIDITY (CONTINUED)

For purposes of analyzing resources, the University considers various sources of liquidity
including cash and cash equivalents, receivables, and investments. None of the financial
assets are subject to donor or other contractual restrictions that make them unavailable for
general expenditures within one year of the balance sheet date. In addition, the University
invests cash in excess of daily requirements in short-term investments. As of June 30, 2022,
the following financial assets could readily be made available within one year of the balance
sheet date to meet general expenditures:

2022 2021
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NOTE 17 OTHER POSTRETIREMENT BENEFITS (CONTINUED)

2022 2021
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NOTE 19

NOTE 20

NOTE 21

HAMLINE UNIVERSITY OF MINNESOTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

COMBINATION OF UNIVERSITY SCHOOL OF LAW AND WILLIAM MITCHELL SCHOOL
OF LAW (CONTINUED)

Ongoing financial consideration relates to an agreement that MHSL will pay to the University
within a designated length of time following each fiscal year-end, a percentage of that fiscal
year’s net tuition revenue as defined by the terms of the combination’s Definitive Agreement.
That agreement resulted in revenue of $185,854 and $169,622 for the years ended June 30,
2022 and 2021, respectively.

The governance and leadership terms of the combination state that the University shall have
the right to nominate to and maintain on, the MHSL Board of Trustees equal to 33% of the
total MHSL Trustees, inclusive of the President of the University. All MHSL Board of
Trustees, regardless of who nominated them, will have the same terms, rights, privileges,
and responsibilities in their capacity as trustees.

In the process of combining operations, it was necessary to write down any remaining
assets from the academic collection. The remaining fair market value of the academic
collection is recorded as Discontinued Operations Assets Held for Sale and is reflected in
Prepaid Expenses and Other Assets in the accompanying balance sheet. The discontinued
operations assets balances were $3,236 and $3,561 for years ended June 30, 2022 and
2021.

COMMITMENTS AND CONTINGENCIES

For the years ended June 30, 2022 and 2021, the University had commitments to
investment funds in the amount of $2,225,140, funded through reallocation of investments.

Legal Claims

In the normal course of business, the University has claims made against them. As of
June 30, 2022, the amount and likelihood of loss is not determined. The University believes
these claims are without merit and intends to vigorously defend the matters.

COMPOSITE SCORE

The University participates in various federally funded student financial aid programs. Under
regulatory provisions of these programs, the University is required to demonstrate financial
responsibility by meeting a certain composite score based on a formula develops by the
Department of Education. This score uses financial ratios based on the University’s audited
financial statements. The composite score calculated reflects the overall relative financial
health of institutions along a scale of negative 1.0 to positive 3.0.
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NOTE 21 COMPOSITE SCORE (CONTINUED)
The composite score for the year ended June 30, 2022 is as follows:

Primary Reserve Ratio:

Expendable Net Assets $ 45,519,528

Total Expenses/Losses $ 79,762,862 0.5707
Equity Ratio:

Modified Net Assets $ 178,044,325

Modified Assets $ 235,767,499 0.7552

Net Income Ratio:
Change in Net Assets

Without Donor Restrictions $ (2,910,813)
Total Revenues/Gains $ 76,852,049 -0.0379
Ratio Strength Factor Weight Composite Scores
0.5707 3.00 40% 1.20
0.7552 3.00 40% 1.20
-0.0379 0.05 20% 0.01

241

See below for additional disclosures deemed necessary to calculate certain ratios for
determining sufficient financial responsibility under Title V.

Property, Plant, and Equipment, net
3 Pre-implementation property, plant, and equipment, net
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NOTE 21 COMPOSITE SCORE (CONTINUED)

Debt to be excluded from expendable net assets
8 Pre-implementation debt:
a. Ending balance of pre-implementation as of June 30, 2021 $ 35,805,859
b.  Reclassify capital leases previously included in long-term debt prior to the
implementation of ASU 2016-02 leases standard. -

c. Less subsequent debt repayments (922,900)
d. Balance Pre-implementation Debt 34,882,959

9 Allowable post-implementation debt used for capitalized long-lived assets:
a. Equipment - all capitalized -
b.  Land improvements -
c.  Buildings -
d. Balance Post-implementation Debt -

10 Construction in progress (CIP) financed with debt or line of credit -
11 Long-term debt not for the purchase of property, plant, and equipment

or liability greater than assets value 8,950,000
Total Long Term Debt - June 30, 2022 $ 43,832,959
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HAMLINE UNIVERSITY OF MINNESOTA
FINANCIAL RESPONSIBILITY SUPPLEMENTAL SCHEDULE
JUNE 30, 2022 AND 2021

Primary Reserve Ratio:
Expendable Net Assets:
Statement of Financial Position (SFP)  Net Assets without Donor Restrictions
$ 70,984,692

SFP Net Assets with Donor Restrictions 108,230,802
Note 13 Net Assets Restricted in Perpetuity 79,221,357
Note 18 Unsecured Related-Party Receivable 1,171,169
Note 13 Donor Restricted Annuities, Term Endowments, Life Income Funds 207,390
Note 21 Line 3d Property, Plant, and Equipment Pre-Implementation 75,907,933
Note 21 Line 4d Property, Plant, and Equipment Post-Implementation with Outstanding

Debt for Original Purchase -
Note 21 Line 5 Construction in Progress Purchased with Long-Term Debt 71,294
Note 21 Line 35 Post-Implementation Property, Plant, and Equipment, Net, Acquired

without Debt 12,838,800
N/A Lease Right-of-Use Asset, Pre-Implementation (Grandfather

of Leases Option not Chosen)

11
12
13
14
15
16
17
18

18
19

20
21

22
23
24
25

26
27
28
29

30

31
32

33
34
35
36
37
38

1,996,172

SFP Lease Right-of-Use Asset, Post-Implementation
N/A Intangible Assets -
Note 17 Post-Employment and Pension Liabilities 839,018
Note 21 Line 8d Long-Term Debt - for Long-Term Purposes Pre-Implementation 34,882,959
Note 21 Line 9d Long-Term Debt - for Long-Term Purposes Post-Implementation -
Note 21 Line 10 Line of Credit for Construction In Progress -
N/A Pre-Implementation Right-of-Use Asset Liability -
SFP Post-Implementation Right-of-Use Asset Liability 1,996,172
Total Expenses And Losses:
Statement of Activities (SOA) Total Expenses (Operating and Nonoperating) without Donor Restrictions 79,762,862
N/A Nonservice Component of Pension/Postemployment (Nonoperating)
Cost, (if Loss) -
N/A Sale of Fixed Assets (if Loss) -
N/A Change in Value of Interest-Rate Swap Agreements (if Loss) -
Equity Ratio:
Modified Net Assets:
SFP Net Assets without Donor Restrictions 70,984,692
SFP Net Assets with Donor Restrictions 108,230,802
N/A Intangible Assets -
Note 18 Unsecured Related-Party Receivables 1,171,169
Modified Assets:
SFP Total Assets 236,938,668
N/A Lease Right-of-Use Asset Pre-Implementation -
N/A Intangible Assets -
Note 18 Unsecured Related-Party Receivables 1,171,169
Net Income Ratio:
SOA Change in Net Assets Without Donor Restrictions (2,910,813)
Total Revenues and Gains:
SOA Total Operating Revenue (Including Net Assets Released from Restrictions) 75,522,745
SOA Investments Gain, Net (Aggregate Operating and Nonoperating 666,400
Interest, Dividends, Realized and Unrealized Gains) -
Nonservice Component of Pension/Postemployment (Nonoperating)
N/A Cost (if Gain) -
N/A Pension-Related Changes other than Net Periodic Pension Costs (if Gain) -
N/A Change in Value of Annuity Agreement (Typically in Nonoperating) -
N/A Change in Value of Interest-Rate Swap Agreements (if Gain) -
N/A Sale of Fixed Assets (if Gain) -
SOA Other Gains 662,904
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Hamline University of Minnesota
St. Paul, Minnesota

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Hamline University
of Minnesota, which comprise the balance sheets as of June 30, 2022, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated October 28, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Hamline University of
Minnesota’s internal control over financial reporting (internal control) as a basis for designing audit
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Board of Trustees
Hamline University of Minnesota

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Hamline University of Minnesota’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, honcompliance with which could have
a direct and material effect on the financial statements. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

CliftonLarsonAllen LLP

Minneapolis, Minnesota
October 28, 2022
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Trustees
Hamline University of Minnesota
St. Paul, Minnesota

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Hamline University of Minnesota's compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct
and material effect on each of Hamline University of Minnesota’s major federal programs for the year
ended June 30, 2022. Hamline University of Minnesota’s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned costs.

In our opinion, Hamline University of Minnesota complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under
those standards and the Uniform Guidance are further described in the Auditors’ Responsibilities for the
Audit of Compliance section of our report.

We are required to be independent of Hamline University of Minnesota and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of
Hamline University of Minnesota’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Hamline
University of Minnesota’s federal programs.

CLAglobal.com/disclaimer
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Board of Trustees
Hamline University of Minnesota

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Hamline University of Minnesota’s compliance based on our audit. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the
compliance requirements referred to above is considered material if there is a substantial likelihood
that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about Hamline University of Minnesota’s compliance with the requirements of
each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

X exercise professional judgment and maintain professional skepticism throughout the audit.

x identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding Hamline University of Minnesota’s compliance
with the compliance requirements referred to above and performing such other procedures as
we considered necessary in the circumstances.

X obtain an understanding of Hamline University of Minnesota’s internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
Hamline University of Minnesota’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to be
reported in accordance with the Uniform Guidance and which are described in the accompanying
schedule of findings and questioned costs as item 2022-001. Our opinion on each major federal
program is not modified with respect to this matter.

Government Auditing Standards
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Board of Trustees
Hamline University of Minnesota

Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance and therefore, material weaknesses or significant
deficiencies may exist that were not identified. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses. However, as discussed below, we did
identify certain deficiencies in internal control over compliance that we consider to be significant
deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance. We consider the deficiency in internal control over
compliance described in the accompanying schedule of findings and questioned costs as item 2022-
001 to be a significant deficiency.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on Hamline
University of Minnesota’s response to the internal control over compliance finding identified in our audit
described in the accompanying schedule of findings and questioned costs. Hamline University of
Minnesota’s response was not subjected to the other auditing procedures applied in the audit of
compliance and, accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

CliftonLarsonAllen LLP

Minneapolis, Minnesota
October 28, 2022
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HAMLINE UNIVERSITY OF MINNESOTA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2022

Section Il — Financial Statement Findings

Our audit did not disclose any matters required to be reported in accordance with Government Auditing
Standards.

Section Il — Findings and Questioned Costs — Major Federal Programs

2022-001 Eligibility and Certification Approval Report (ECAR)
Federal Agency: Department of Education

Federal Program Title: Student Financial Assistance Cluster

ALN Numbers: Various

Award Period: July 1, 2021 through June 30, 2022

Type of Finding:
X Significant Deficiency in Internal Control Over Compliance
x Other Matters

Criteria or specific requirement: The Code of Federal Regulations, 34 CFR 668.25(e) states that an
institution must notify the Department of Education by way of the ECAR within 10 day9n3hat 08C43661 >0 Tw <
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