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Board of Trustees
Hamline University of Minnesota
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Hamline University of Minnesota as of June 30, 2019 and 2018, and the changes in 
its net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America.

CliftonLarsonAllen LLP

Minneapolis, Minnesota
October 22, 2019



HAMLINE UNIVERSITY OF MINNESOTA
BALANCE SHEETS

JUNE 30, 2019 AND 2018

See accompanying Notes to Financial Statements.
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2019 2018
ASSETS

Cash and Cash Equivalents 1,990,019$     1,338,967$     
Restricted Cash 2,675,555 3,485,572 
Accounts Receivable (Net) 5,641,793 4,872,082 
Prepaid Expenses and Other Assets 4,628,335 3,976,345 
Contributions Receivable 10,674,562 1,126,070 
Student Loans Receivable (Net) 4,503,808 5,629,600 
Investments 97,788,428 95,099,638 
Property, Plant, and Equipment (Net) 90,899,311 93,475,368 
Construction in Progress 85,442 517,450 
Beneficial Interest in Trusts 1,508,036 1,627,568 

Total Assets 220,395,289$ 211,148,660$ 

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable and Accrued Expenses 5,851,769$     6,531,075$     
Deposits and Deferred Revenue 2,467,403 2,684,792 
Annuities and Unitrusts Payable 1,197,639 1,214,277 
Perkins Loans Refundable to Government 5,247,141 5,091,993 
Long-Term Debt 47,540,904 49,418,958 

Total Liabilities 62,304,856 64,941,095 

NET ASSETS
Without Donor Restrictions 61,111,351 52,443,143 
With Donor Restrictions 96,979,082 93,764,422 

Total Net Assets 158,090,433 146,207,565 

Total Liabilities and Net Assets 220,395,289$ 211,148,660$ 
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2019

Without Donor With Donor

Restrictions Restrictions Total

OPERATING ACTIVITIES

REVENUE

Tuition and Fees, Net of Discount of $41,500,616

in 2019 and $40,186,491 in 2018 55,867,599$   -$                   55,867,599$     

Government Grants 2,673,461 - 2,673,461 

Contributions 10,853,085 1,411,215 12,264,300 

Investment Income, Net 392,799 258,573 651,372 

Sale and Services of Educational Activities 758,195 9,135 767,330 

Other Sources 4,593,566 200,902 4,794,468 

Auxiliary Enterprises 8,525,059 1,786 8,526,845 

Subtotal Revenue 27,796,165 1,881,611 29,677,776 

Appropriation of Endowment Assets for Expenditure 757,670 3,282,541 4,040,211 

Net Assets Released from Restrictions 4,249,495 (4,249,495) - 

Total Operating Revenue and Other Additions 88,670,929 914,657 89,585,586 

EXPENSES

Instruction 24,181,255 - 24,181,255 

Academic Support 9,873,164 - 9,873,164 

Research 94,723 - 94,723 

Public Service 3,522,055 - 3,522,055 

Student Services 13,654,990 - 13,654,990 

Institutional Support 15,916,002 - 15,916,002 

Auxiliary Enterprises 12,612,909 - 12,612,909 

Total Expenses 79,855,098 - 79,855,098 

CHANGE IN NET ASSETS FROM OPERATING ACTIVITIES 8,815,831 914,657 9,730,488 

NONOPERATING ACTIVITIES

Contributions 68,724 2,422,993 2,491,717 

Net Investment Return 3,997,059 (199,681) 3,797,378 

Appropriation of Endowment Assets for Expenditure (4,040,212) - (4,040,212) 

Change in Value of Split-Interest Agreements - 114,637 114,637 

Loss on Debt Restructure - - - 

Reclassification of Net Assets 37,946 (37,946) - 

Board Designated Unrestricted Spending (211,140) - (211,140) 

Total Nonoperating Activity (147,623) 2,300,003 2,152,380 

CHANGE IN NET ASSETS 8,668,208 3,214,660 11,882,868 

Net Assets - Beginning of Year 52,443,143 93,764,422 146,207,565 

NET ASSETS - END OF YEAR 61,111,351$   96,979,082$   158,090,433$   
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue from Academic Programs (Continued)

The U
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Change in Accounting Principle (Continued)

The ASU has been applied retrospectively to all periods presented which increased net 
assets without donor restrictions by $14,657,775 and decreased net assets with donor 
restrictions by $14,657,775 as of July 1, 2017, resulting from the reclassification of net 
assets restricted by long-lived assets. Total net assets did not change at June 30, 2018.

The University has adopted the accounting guidance in Financial Accounting Standards 
Board (FASB) Accounting Standards Update (ASU) 2014-09, Revenue from Contracts with 
Customers, as amended in 2019. ASU 2014-09 applies to exchange transactions with 
customers that are bound by contracts or similar arrangements and establishes a 
performance obligation approach to revenue recognition. There was no material impact to 
the financial statements as a result of adoption.

The University adopted the Financial Accounting Standards Board (FASB) Accounting 
Standards Update (ASU) 2018-08, Not-For-Profit Entities (Topic 958): Clarifying the Scope 
and Accounting Guidance for Contributions Received and Contributions Made. There was 
no material impact to the financial statements as a result of adoption.

NOTE 2 CONTRIBUTIONS RECEIVABLE

For the year ended June 30, 2019 contributions receivable included one receivable from a 
matured bequest that represented 77% of the receivable balance. For the year ended 
June 30, 2018, contributions receivable included one significant pledge that represented 
41% of the receivable balance. Contributions receivable are summarized as follows at 
June 30:

2019 2018
Unconditional Promises Expected to be Collected in:

Less Than One Year 9,069,152$     208,945$         
One to Five Years 1,205,480 927,021 
More than Five Years 487,500 60,000 

Total Contributions 10,762,132 1,195,966 
Allowance - - 
Discount (1.71% and 2.63% for

2019 and 2018, Respectively) (87,570) (69,896) 
Total Contributions, Net of Discount and Allowance 10,674,562$   1,126,070$      
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NOTE 5 FAIR VALUE MEASUREMENTS

The University uses fair value measurements to record fair value adjustments to certain 
assets and liabilities and to determine fair value disclosures. For additional information on 
how the University values all other assets and liabilities refer to Note 1 – Summary of 
Significant Accounting Policies.

Assets measured at fair value on a recurring basis as of June 30:

June 30, 2019 Level 1 Level 2 Level 3 No Level Total

Investments:

529,766$      -$                  -$                  -$                   529,766$       

- - - 21,941,509 21,941,509 

11,991,483 - - - 11,991,483 

- - - 40,784,392 40,784,392 

- - - 18,011,362 18,011,362 

- - - 3,907,511 3,907,511 

142,121 - - - 142,121 

Total Investments 12,663,370 - - 84,644,774 97,308,144 

Beneficial Interest in Trusts - - 1,508,036 - 1,508,036 

Total 12,663,370$ -$                  1,508,036$   84,644,774$  98,816,180$  

June 30, 2018 Level 1 Level 2 Level 3 No Level Total

Investments:

495,702$      -$                  -$                  -$                   495,702$       

- - - 20,715,566 20,715,566 

11,837,980 - - - 11,837,980 

- - - 38,886,620 38,886,620 

- - - 17,503,813 17,503,813 

- - - 4,504,178 4,504,178 

136,211 - - - 136,211 

Total Investments 12,469,893 - - 81,610,177 94,080,070 

Beneficial Interest in Trusts - - 1,627,568 - 1,627,568 

Total 12,469,893$ -$                  1,627,568$   81,610,177$  95,707,638$  

at Net Asset Value

Fixed Income - Multifaceted Bonds

Fixed Income Collective Funds 

Measured at Net Asset Value

Equities - Domestic

Equity Collective Funds Measured 

Equity Collective Funds Measured 

Equity Long/Short Fund of Funds 

Measured at Net Asset Value

Alternative Strategies in Illiquid Structures

Measured at Net Asset Value

Other

Fixed Income - Multifaceted Bonds

Fixed Income Collective Funds 

Measured at Net Asset Value

Equities - Domestic

Measured at Net Asset Value

Other

at Net Asset Value

Equity Long/Short Fund of Funds 

Measured at Net Asset Value

Alternative Strategies in Illiquid Structures 
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NOTE 11 LINE OF CREDIT

The University has an unsecured line of credit totaling $7,000,000 with a bank. Interest is 
payable monthly at 1.85% plus the one-month LIBOR rate in 2019 and 2018. Principal is 
repayable on April 17, 2020, which is the expiration date of the agreement. At June 30, 2019
and 2018, the University had no borrowings under this agreement. The interest rate on this 
line of credit was 4.29% at June 30, 2019 and 3.94% at June 30, 2018.

The University also has an unsecured revolving line of credit totaling $3,000,000 with 
another bank. Interest is payable quarterly at 1.2% plus LIBOR. Principal is repayable on 
July 5, 2020, which is the expiration date of the agreement. At June 30, 2019 and 2018, the 
University had no borrowings under this agreement. 

NOTE 12 ENDOWMENT

The University has adopted investment and spending policies for endowment assets that 
attempt to provide a predictable stream of funding while seeking to maintain the purchasing 
power of endowment assets. Under this policy approved by the board of trustees, the 
endowment assets are invested in a manner that is intended to achieve an annualized total
return after investment management fees of 5.5% net of inflation. Actual returns in any given 
year may vary from this amount.

It is the policy of the board to spend 4.5% of the rolling three-year market value of the 
Endowment assets. At its discretion the board may change the targeted spending rate in 
any one year to achieve the strategic objectives of the University. During fiscal 2019 and 
2018, the University endowment appropriation designated for current operations was 
$4,040,212 and $3,992,638, respectively.

From time-to-time, the fair value of endowment funds associated with individual donor-
restricted endowment funds may fall below the level the University is required to retain as a 
fund of perpetual duration pursuant to donor stipulation or UPMIFA. As of June 30, 2019, 
funds with original gift values of $5,271,496, and fair values of $5,234,235, and deficiencies of 
$37,261 were reported in net assets with donor restrictions. As of June 30, 2018, funds with 
original gift values of $1,968,111, and fair values of $1,947,297, and deficiencies of $20,814
were reported in net assets with donor restrictions. Deficiencies result from unfavorable 
market fluctuations that occurred shortly after the investment of new with donor restrictions 
invested in perpetuity contributions and continued appropriations for certain programs that 
was deemed prudent by the board of trustees.
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NOTE 14 EXPENSES BY FUNCTION AND NATURAL CLASSIFICATION (CONTINUED)

All expense categories, except Institutional Support, are considered Program Service 
expenses. Expenses associated with the operation and maintenance of plant, depreciation 
and interest expense are allocated across all functional expense categories as follows:

• Depreciation expense for buildings and equipment are allocated based on the use of 
the building.

• Plant Operation and Maintenance expenses for the administration, supervision, 
operation, maintenance, preservation, and protection of the University’s physical plant 
follow depreciation allocations.

• Interest Expense follows the depreciation allocations.

Program activities reflect the major activities of the institution for instruction, research, 
academic support, student services, and auxiliary enterprises. Support activities include 
institutional support and fundraising.

Expenses reported by function on the statement of activities and changes in net assets are 
summarized by natural classification for the year ended June 30, 2019:

Program 

Activities

Institutional 

Support Fundraising Total

Salaries and Wages (incl. students) 25,985,173$   6,473,839$     956,925$     33,415,937$   

Employee Benefits 7,005,889 1,653,020 339,856 8,998,765 

Professional Services 4,533,910 729,706 59,973 5,323,589 

Dining Service 3,575,227 - - 3,575,227 

Advertising and Promotion 1,366,586 728,651 13,612 2,108,849 

Office Expenses 3,281,238 689,612 81,799 4,052,649 

General, Program, Other Expense 1,290,521 879,768 74,639 2,244,928 

Travel 2,408,988 229,138 39,708 2,677,834 

Information Technology 983,731 1,899,778 9,040 2,892,549 

Facility Overhead Expense 5,799,051 567,901 21,925 6,388,877 

Interest 1,780,252 109,058 6,592 1,895,902 

Depreciation and Amortization 5,928,530 331,429 20,033 6,279,992 

Total Expenses 63,939,096$   14,291,900$   1,624,102$   79,855,098$   

Support Activities














